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THIS IS NOT A PROSPECTUS. YOUR ATTENTION IS DRAWN TO THE IMPORTANT
INFORMATION BELOW.

SOUTH32 LIMITED CREDIT RATINGS
South32 Limited advises that Moody’s Investors Service and Standard and Poor’s Ratings
Services have assigned long term and short term credit ratings for South32 Limited. A copy of
each press release is attached.
IMPORTANT INFORMATION
This release is not a prospectus or listing document in any jurisdiction but constitutes an
advertisement in relation to South32 Limited (“South32”) for the purposes of the UK Prospectus
Rules.
Any investment decision in relation to South32 should be made only on the basis of the
information contained in the Listing Document for the relevant jurisdiction. The “Listing
Documents”, which are available, subject to applicable securities laws, on the BHP Billiton
website at www.bhpbilliton.com/demerger, comprise a prospectus which has been approved by
the UK Listing Authority in connection with the proposed admission of South32’s ordinary shares
to the standard listing segment of the Official List of the UK Financial Conduct Authority and to
trading on the Main Market for listed securities of London Stock Exchange plc, an information
memorandum in connection with South32’s application for the admission of its ordinary shares to
listing on the Australian Securities Exchange and a pre-listing statement in connection with
South32’s application for the admission of its ordinary shares to listing on the Johannesburg
Stock Exchange. Subject to applicable securities laws, BHP Billiton shareholders may obtain
printed copies of the Listing Document applicable to their jurisdiction free of charge by calling the
Shareholder Information Line (details set out in section 3.9 of the Listing Documents).
Nothing in this release should be construed as either an offer to sell or a solicitation of an offer to
buy or sell securities in South32 in any jurisdiction, or be treated or relied upon as a
recommendation or advice by South32.
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Further information on South32 Limited can be found at: www.South32.net. Further information
about the demerger can be found at: www.bhpbilliton.com/demerger.

Rating Action: Moody's assigns first time Baa1/P-2 ratings to South32
Global Credit Research - 22 May 2015
Sydney, May 22, 2015 -- Moody's Investors Service has assigned a Baa1 issuer rating and a short-term issuer
rating of P-2 to South32 Limited. At the same time, Moody's has also assigned a P-2 rating to the commercial
paper program entered into by South32 Limited and South32 Treasury (USA) Limited (co-issuer, and wholly
owned finance subsidiary). The outlook on South32 Limited's ratings is stable.
This is the first time that Moody's has assigned ratings to South32.
South32 is the newly-formed entity that has been demerged from the BHP Billiton group.
RATINGS RATIONALE
"The Baa1/P-2 ratings reflect South32's position as a substantial diversified mining company, benefitting from solid
product, operational, and geographic diversity", says Matthew Moore, a Moody's Vice President -- Senior Analyst.
"At the same time the rating reflects South32's low cost operations, relatively low capital expenditure requirements,
and our expectation that the company will maintain a conservative financial profile with low financial leverage and
absolute debt levels over the next 12-to-24 months", adds Moore.
"The rating is constrained by the company's exposure to volatile commodity prices and demand, with several of its
commodities expected to continue to face pricing pressures over the next 12-to-24 months" adds Moore.
South32's stable outlook reflects our expectation that the company will continue to pursue a conservative financial
profile and that commodity prices will remain at levels that will allow South32 to generate sufficient earnings and
cash flow to sustain credit metrics that will remain at strong levels for the rating over the next 12-to-24 months.
"Under our base case sensitivities for commodity prices, we expect that South32 will maintain very strong credit
metrics for the rating over the next 12-to-24 months with adjusted debt-to-EBITDA likely to be less than 1.0x and
CFO (minus dividends)-to-debt above 90%" says Moore, adding "this compares to Moody's tolerance level for the
rating of maintaining adjusted debt-to-EBITDA below 2.25x and CFO (minus dividends)-to-debt above 35%. We
expect that South32 will over time pursue growth opportunities that could involve an increase in financial leverage,
but the rating incorporates our expectation that the company will be committed to maintaining its financial profile at
a level that would continue to support its Baa1/P-2 ratings.
South32 has a solid business profile characterized by significant operational and product diversity with 10
commodities produced and solid market positions across each of those commodities. The company is diversified
geographically by revenue generation and end customer. The company's production is spread across five
countries with the largest contributions from Australia and South Africa and with no end market representing more
than 12% of revenue generation in FY14. Although South32 is a mid-tier mining company by scale as measured by
group revenue and EBITDA, the company's operations still have significant scale within their respective
commodities and benefit from established infrastructure with sizable and high quality reserves and resources.
We expect South32 to maintain solid liquidity levels for the rating. We expect the company to have USD650 million
of cash on its opening balance sheet and generate annual cash flow from operations for the next 12-to-24 months
of around USD1.4-1.8 billion. This will be more than adequate to cover our expectations for cash outflows,
primarily capital expenditures and dividends, over the period. In addition to cash on hand and cash flow generation,
South32 will also benefit from a USD1.5 billion five year syndicated revolving credit facility.
Given South32's position as a new operating entity and the soft near term outlook for several of the commodities it
produces, we do not expect the ratings to be upgraded over the next 12-to-24 months. Beyond this the ratings
could be upgraded if South32 is able to maintain stable production levels and improvements in its cost position
such that we expect the company to sustain credit metrics indicative of higher ratings. This includes maintaining
adjusted debt-to-EBITDA below 1.5x and CFO (minus dividends)-to-debt above 45% through the cycle. We would
also expect EBIT margins to improve to above 20% on a sustained basis and for South32 to remain free cash flow
positive to consider an upgrade.

The ratings could be downgraded if commodity prices decline beyond our current expectations causing margins
and cash flow to decline to levels that lead to significant credit metric deterioration. Ratings could also be
downgraded if the company embarks on large debt funded acquisitions or shareholder initiatives which pressure
its credit metrics. Specifically, if debt-to-EBITDA is sustained above 2.25x or if CFO (minus dividends)-to-Debt
falls below 35%.
The principal methodology used in these ratings was Global Mining Industry published in August 2014. Please see
the Credit Policy page on www.moodys.com for a copy of this methodology.
South32 is a globally diverse metals and mining company with a portfolio of assets producing alumina, aluminium,
metallurgical coal, energy coal, manganese ore and alloy, nickel, silver, lead and zinc. Headquartered in Perth,
Australia, South32 also has a regional head office and global shared services centre located in Johannesburg,
South Africa.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
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including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
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For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
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municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.
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